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Abstract

This study aimed to emphasize the impact of the expansionary financial policy on the
variables of the magical square of Nicholas Kaldor in Algeria during the period (2000-
2018), and know its ability to access to desired rates of macroeconomic indicators and the
most important measures taken to achieve that.

The most important what was reached is that the salient feature of the Algerian
economy during this period is the rising of public expenditure to influence the
macroeconomic balances, the economic performance of these indicators, has improved
during the period of the implementation of development programs and so the rates of
economic growth are increased, and the inflation and unemployment rates are decreased, in
addition to achieving the balance of payments to positive balance, this is what has led to
the widening of the area of the magic square the Algerian economy during the
implementation of the development programs, and we consider the period (2005 - 2009) the
best period to achieve the ideal in the form of the square ,However, the performance of
these indicators and the effectiveness of the financial policy imposed by external factors
consist mainly of oil price fluctuations in international markets, and this is due to the
strong link of Algerian economy to this resource, so the results achieved during the period
(2000 -2014) is a reflection of the oil boom, this is what have confirmed in recent years of
the study, the degradation of oil prices led to a budget deficit, refer to the decline in oil
revenue, in addition to the deterioration of the different indicators of the magic box fo
Nicholas Kaldor, leading to a deflationary policy.

Keywords: expansionary financial policy- economic growth- unemployment- inflation-
balance of payments.
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Pairwise Granger Causality Tests
Date: 10M12M18 Time: 17:49
Sample: 1995 2017

Lags: 1

Mull Hypothesis: Obs F-Statistic Praob.
DEF does not Granger Cause CHO 22 5.42169 0.0311
CHOQ does not Granger Cause DEP 0.04112 0.8415
INF does not Granger Cause CHO 22 0.36396 0.56535
CHO does not Granger Cause IMNF 1.29851 02686
PIB does not Granger Cause CHO 22 200206 017332
CHO does not Granger Cause FPIB 3.68301 0.0701
PIB_BA does not Granger Cause CHO 22 0.70161 0.4127
CHOQ does not Granger Cause FPIB_BA 269168 01173
INF does not Granger Cause DEP 22 256345 0.1259
DEFP does not Granger Cause IMF 8.60796 0.0085
FPIB does not Granger Cause DEP 22 009298 0.7637
DEF does not Granger Cause PIB 0.73318 0.4025
PIB_BA does not Granger Cause DEP 22 G.02824 0.0239
DEFP does not Granger Cause PIB_BA 1.55382 02277
PIB does not Granger Cause INF 22 0.63824 0.4342
INF does not Granger Cause PIB 057376 0.4581
FIB_BA does not Granger Cause INF 22 0.19643 0.6626
IMF does not Granger Cause PIB_BA 1.05562 0.2171
FIB_BA does not Granger Cause PIB 22 021472 0.6484
FIB does not Granger Cause PIB_BA 0.29788 0.5916
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4,7 4,8 3,6 0,2 6,0 2015
5,0 3,8 1,5 7,7 1,8 2016

-Source : Banque d’Algérie, Op- cit.
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Gl

(2016 -2000) 351 I35 Jasll o Sslblally Cshiiall GISCI sus yskai 1(10) o3y goekall

Jodlt o plblall | Oglaiadt OIS dasdabel a,d | 10° 0K sus g
2610 6186 8796 30,5 2000
2460 6584 9044 30,9 2001
2391 6878 9269 31,4 2002
2253 7257 9510 31,9 2003
1959 7789 9748 32,3 2004
1527 8455 9982 32,8 2005
1256 8957 10213 33,3 2006
1443 9020 10463 33,9 2007
1206 9475 10681 34,4 2008
1102 9809 10911 34,9 2009
1120 10083 11203 35,4 2010
1138 10244 11382 35,9 2011
1342 10863 11641 37,5 2012
1218 11213 11929 38,3 2013
1214 10239 11453 39,1 2014
1338 10594 11932 39,9 2015
1272 10845 12117 40,4 2016

-Source : Banque d’Algérie, Op- cit.
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Ny e amgl 2016 2000 85 el Dljos [Sep ol ylas 1(11) o3y ekl

Gl oy | Ol by | Ol ey | Ol ey | Oldl ey | Oyl ded Guxl | Slgedt
JWdt )y Sld) Oy goesd! Sl el Shyalalt
1,36~ 8,93 0,79 4,16- 12,3 9,35 21,65 2000
0,87- 6,76 0,67 3,22- 9,31 9,48 19,09 2001
0,17- 4,36 1,07 3,41- 6,70 12,01 18,71 2002
1,37- 8,84 1,75 3,99- 11,14 13,32 24,47 2003
1,87- 11,12 2,46 5,61- 14,27 17,75 32,22 2004
4,24- 21,18 2,06 7,35- 26,64 19,86 46,33 2005
11,22- 29,95 1,61 6,72- 34,06 20,68 54,74 2006
1,08- 30,59 2,22 5,87- 34,23 26,35 60,59 2007
2,54 30,45 2,77 8,84- 40,52 38,07 78,59 2008
3,45 0,41 2,63 10- 7,78 37,40 45,18 2009
3,42 12,16 2,65 8,70- 18,20 38,89 57,09 2010
0,34 17,77 2,65| 10,85- 25,96 46,93 72,89 2011
0,25- 12,30 3,17 | 11,04- 20,17 51,57 71,47 2012
1,01- 1,15 2,79 | 11,51- 9,88 54,98 46,87 2013
3,39 9,28- 3,21 12,95- 0,46 59,67 60,12 2014
0,25- 27,29- 2,77 11,97-| 18,08- 52,64 34,57 2015
0,19 26,22- 2,82 8,91- | 20,13- 49,43 29,31 2016

-Source : Banque d’Algérie, Op- cit.
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(2018 -2000) &1 I3 g et g ald 5LaBY) S pgell ylas [(12) o3y Goekall

Sl gdlad) Ol 5o Ao Al ) Juas M\ Juae | (galadY) sadl Juae O g
570,0 29,7 0,3 2,2 2000
478,5 21,2 4,2 4,6 2001
291,7 25,8 1,4 5,6 2002
575,9 23,7 4,3 7,2 2003
666,9 20,0 3,9 4,3 2004
1243,4 15,3 1,4 59 2005
1231,5 12,3 2,3 1,7 2006
2041,0 13,8 3,7 3,4 2007
2379,9 11,3 4,9 2 2008
2800,7 10,1 5,8 1,6 2009
1149,9 9,9 3,9 3,6 2010
14729 9,9 4,5 2,8 2011
933,8 10,9 8,8 3,3 2012
8,56 9,8 3,2 2,8 2013
-478,7 10.6 2.2 3.4 2014
-2763,4 11.2 4,7 3,7 2015
-2824.,3 10,5 6,4 3,3 2016
-2414.,4 12,3 5,5 2,4 2017
-501,2 11 3,4 1,3 *2018

-Source : Banque d’Algérie, Op- cit.
(16:25 2017/08/29) http:/www.mf.gov.dz/ gsdi Js i 59 -

.2018 Jo¥ ‘;“34:.15 L pidy Oila) "~
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-

&

o

(Granger) ! @ il jlest @it 1(14) o3y okl

Pairwise Granger Causality Tests
Date: 10M12M18 Time: 17:49
Sample: 1995 2017

Lags: 1

Mull Hypothesis: Obs F-Statistic Praob.
DEF does not Granger Cause CHO 22 5.42169 0.0311
CHOQ does not Granger Cause DEP 0.04112 0.8415
INF does not Granger Cause CHO 22 0.36396 0.56535
CHO does not Granger Cause IMNF 1.29851 02686
PIB does not Granger Cause CHO 22 200206 017332
CHO does not Granger Cause FPIB 3.68301 0.0701
PIB_BA does not Granger Cause CHO 22 0.70161 0.4127
CHOQ does not Granger Cause FPIB_BA 269168 01173
INF does not Granger Cause DEP 22 256345 0.1259
DEFP does not Granger Cause IMF 8.60796 0.0085
FPIB does not Granger Cause DEP 22 009298 0.7637
DEF does not Granger Cause PIB 0.73318 0.4025
PIB_BA does not Granger Cause DEP 22 G.02824 0.0239
DEFP does not Granger Cause PIB_BA 1.55382 02277
PIB does not Granger Cause INF 22 0.63824 0.4342
INF does not Granger Cause PIB 057376 0.4581
FIB_BA does not Granger Cause INF 22 0.19643 0.6626
IMF does not Granger Cause PIB_BA 1.05562 0.2171
FIB_BA does not Granger Cause PIB 22 021472 0.6484
FIB does not Granger Cause PIB_BA 0.29788 0.5916

Eviews10 gy e 1slzs! | juzal)
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Générateur de carrés magiques de Nicholas Kaldor.
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