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! -Penalver, A & Thwaites, , ‘Fiscal rules for debt sustainability in emerging markets: the impactof
volatility and default risk’, Bank of England, Working Paper No. 307,2006.

2.Budina, N & Wijnbergen,"'Quantitative Approaches to Fiscal Sustainability Analysis: A Case Study of
Turkey since the Crisis of 2001', World Bank Economic Review, vol. 23, no1.,2008, pp.119-140.

3.Bohn, H, 'The Behavior of U.S. Public Debt and Deficits', The Quarterly Journal of Economics,vol. 113,
no.3, 1998,pp. 949-963..

4-Luiz De Mello.Estimating a Fiscal Reaction Function: The Case of Debt Sustainability inBrazil. Applied
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Paper No. 11/69, Mar.2011,p7.
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3,5 11,3 34,7 21,6 71,10 1990
3,5 18,5 38,2 22,5 82,70 1991
4,65 27,25 491 27,8 108,80 1992
6,9 30 54,2 35 126,10 1993
6,6 47,9 65,9 42.8 163,20 1994
6,4 73,3 99,9 53,6 233,20 1995
9,2 84,4 129,5 67,5 290,60 1996
10,6 73,5 148 81,8 313,90 1997
11,3 75,5 154,9 88,1 329,80 1998
12,7 80,2 149,7 12,2 314,80 1999
16,2 86,3 165 82 349,50 2000
16,8 103,7 179,2 98,5 398,20 2001
18,9 128,4 2234 112,2 482,90 2002
19,3 143,8 233,9 127,9 524,90 2003
19,6 138,8 274 148 580,40 2004
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23,5 114,8 341,3 2412 720,80 2006
28,1 133,1 3474 258,1 766,70 2007
33,6 164,9 435,2 331,5 965,20 2008
35,8 170,2 478,5 462,1 1146,60 2009
39,7 181,9 5147 561,7 1298,00 2010
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56,1 338,2 652 862,3 1980,60 2012
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70,8 370,9 768,5 881,2 2091,40 2014
84,7 411,2 824,3 1034,5 2354,70 2015
94 368 857 1104 2423 2016
96 389 976 1236 2663 2017
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- ONS; " Rétrospective Statistique 1962-2011 "; (http://www.ons.dz/)2017/12/10 Jsaall & )5)
- Les rapports de la Banque d’Algérie; les années ( 2015-2012-2010-2008-2006-2002)
- IMF, IMF Country Report No. 18/168, Algeria ,2018
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49,97% 152,50 76,2 1990
64,89% 248,90 161,5 1991
62,16% 311,80 193,8 1992
57,09% 320,10 179,2 1993
46,55% 434,20 2221 1994
54,95% 600,90 336,1 1995
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61,89% 950,50 588,3 1999
77,27% 1578,10 1213,20 2000
66,52% 1505,50 1001,40 2001
62,87% 1603,20 1007,90 2002
68,38% 1974,40 1350,00 2003
70,44% 2229,70 1570,70 2004
76,32% 3082,50 2352,70 2005
76,90% 3639,80 2799,00 2006
75,84% 3687,80 2796,80 2007
78, 77% 5190,50 4088,60 2008
65,63% 3676,00 2412,70 2009
66,13% 4392,90 2905,00 2010
68,73% 5790,10 3979,70 2011
66,01% 6339,30 4184,30 2012
61,74% 5957,50 3678,10 2013
59,05% 5738,40 3388,40 2014
46,51% 5103,30 2373,50 2015
35,32% 5042.00 1781 2016
38,36% 6183.00 2372,00 2017

25 el dald) dlae ) (har juaal)

- ONS; " Rétrospective Statistique 1962-2011 "; (http://www.ons.dz/)2017/12/10 Jsal & )5)
- Les rapports de la Banque d’Algérie; les années ( 2016-2014-2010-2008-2006-2002)
- IMF, IMF Country Report No. 18/168, Algeria ,2018
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Ministere de finance.

- IMF, article iv consultation press release; staff report; and statement by the executive director
for algeria, IMF Country Report No. 17/141, 2017.
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- IMF; "Algeria : Selected Issues and Statistical Appendix" ; IMF Staff Country Report No. 98/87
September 1998.

-Bank of Alegria, évolution économique et monétaire en Algérie, rapport 2002, 2003.
-ONS; " Rétrospective Statistique 1962-2011 *; (http://www.ons.dz/)2017/12/10 Jsaall z )5)
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- Direction du Recueil des Informations, MINISTERE DES FINANCES, 2018
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Les rapports de la Banque d’Algérie; les années (2016-2014-2010—2008-2004)
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-IMF, Algeria : Selcted Issues and Statistical Appendix, 1998, p50
-- Bank of Alegria, évolution économique et monétaire en Algérie, rapport 2002, 2003.
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15 YL Gald) Alae) (e juaal)
- Direction du Recueil des Informations, MINISTERE DES FINANCES, 2018
- Bank of Alegria, tendances monétaires et financiéres au second semestre de 2017, p 06

= IMF, IMF Country Report No. 18/168, Algeria ,2018, p26
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- Bank of Alegria, tendances monétaires et financiéres au second semestre de 2017, p 06.2
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! - Humberto Barreto , Frank M. Howland ," Introductory Econometrics : Using Monte Carlo Simulation With
Microsoft Excel ",Cambridge University Press ; New York ; U.S.A ; 2006 ; p. 10.

2 _Damodar N. Guijarati ," Basic Econometrics ", 4ied. ; The McGraw-Hill Companies ; U.S.A ; 2004 ; p. 1
3
- ibid,p1l.
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84,44% 45,59% 252,57 |  38,84% 215,20 | 467,77 554,00] 1990
131,09% 81,73% 515,69| 49,37% 311,50 827,19| 631,00 1991
104,28% 53,85% 581,58| 50,43% 544,60 1126,18| 1080,00| 1992
120,01% 50,32% 599,37|  69,68% 829,90 1429,27| 1191,00] 1993

L_IMF, Alegria selected isuues, IMF Country Report No. 17/142, 2017, p 6-7.
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130,59% 80,53% 1201,55 50,06% 746,90| 1948,45| 1492,00 1994
113,18% 79,55% 1594,12 33,64% 674,10 | 2268,22| 3034,00 1995
102,18% 73,79% 1900,94 28,39% 731,30| 2632,24| 2576,00 1996
86,38% 65,52% 1816,18 20,86% 578,30| 2394,48| 2772,00 1997
86,39% 64,45% 1810,40 21,94% 616,20 | 2426,60| 2 809,00 1998
81,68% 59,29% 1925,70 22,39% 727,40| 2653,10| 3248,20 1999
70,63% 45,83% 1889,63 24,81%| 1022,90| 2912,53| 4 123,50 2000
64,43% 40,78% 1723,97 23,64% 999,40| 2723,37| 4227,10 2001
61,57% 39,89% 1804,34 21,68% 980,50 | 2784,84| 4 522,80 2002
53,11% 34,41% 1807,06 18,70% 982,20| 2789,26| 5252,30| 2003
41,84% 25,58% 1572,64 16,26%| 1000,00| 2572,64| 6 149,10 2 004
31,15% 16,68% 1261,13 14,47% | 1094,30| 2355,43| 7562,00 2005
25,72% 4,79% 407,06 20,93%| 1779,70| 2186,76| 8501,60 2 006
15,22% 4,06% 379,73 11,16% | 1044,10| 1423,83| 9352,90 2007
9,91% 3,27% 360,62 6,65% 734,00| 1094,62| 11043,70 2008
12,35% 4,24% 422,31 8,11% 808,80 | 1231,11| 9 968,00 2009
12,60% 3,43% 411,88 9,17%| 1099,20| 1511,08| 11 991,60 2010
10,53% 2,20% 320,90 8,33%| 1215,00| 1535,90| 14 589,00 2011
9,85% 1,76% 285,07 8,10% | 1312,20| 1597,27| 16 209,60 2012
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8,94% 1,75% 300,89 7,19% | 1239,00| 1539,89| 17 228,60 2014
16,74% 1,82% 303,39 14,93%| 2493,00| 2796,39| 16 702,10| 2015
22,00% 2,42% 421,35 19,57%| 3407,30| 3828,65| 17 406,80 2016
28,21% 2,23% 42135|  25,98% 4911,6| 5332,95| 906.60 18| 2017

- ONS; " Rétrospective Statistique 1962-2011 "; (http://www.ons.dz/)2018/10/10 Jsaall f )5)

1S e VL daldl dlas) e s juaal)

- World Bank ; World Development Indicators ; (http://data.worldbank.org/) )Jsaall &l )

2018/10/10

- Les rapports de la Banque d’Algérie; les années ( 2015-2012-2010-2008-2006-2002)

- Direction du Recueil des Informations, MINISTERE DES FINANCES, 2018
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-14,97 24,47 39,45 84,24 -1,20 -8,40 30,54 1991
-16,51 12,36 28,87 130,50 1,80 -14,20 33,24 1992
9,10 35,46 26,36 97,29 -2,10 -3,00 36,33 1993
-7,12 24,86 31,98 118,03 -0,90 -9,36 34,85 1994
-15,57 4,59 20,16 128,86 3,80 -9,36 21,55 1995
-10,47 21,56 32,03 74,33 4,10 -0,10 24,68 1996
3,07 36,50 33,43 101,24 1,10 10,94 26,54 1997
0,91 28,49 27,58 86,02 5,10 6,55 27,24 1998
0,66 29,93% 29,26 85,94 3,20 8,10 25,72 1999
-8,66 29,41 38,08 81,31 3,80 9,66 24,65 2000
-6,25 29,36 35,62 70,63 3,00 5,27 27,76 2001
-3,32 32,13 35,45 64,43 5,60 7,16 31,12 2002
-9,64 27,95 37,59 61,57 7,20 3,86 30,01 2003
-7,02 29,24 36,26 53,11 4,30 4,04 29,38 2004
-14,29 26,47 40,76 41,84 5,90 6,62 26,17 2005
-13,15 29,67 42,81 31,15 1,70 5,69 28,42 2006
-5,30 34,12 39,43 25,72 3,40 4,33 33,89% 2007
-8,66 38,34 47,00 15,22 2,40 3,14 38,23 2008
6,85 43,72 36,88 9,91 1,60 2,27 43,66 2009
1,27% 37,90 36,63 12,35 3,60 4,09 37,84 2010
0,97 40,66 39,69 12,60 2,90 3,48 40,59 2011
3,67 42,78 39,11 10,53 3,40 -0,89 43,23 2012
0,79 36,58 35,79 9,85 2,80 4,75 36,38 2013
7,87 41,18 33,31 8,66 3,80 5,08 41,07 2014
15,40 45,95 30,55 8,94 3,70 3,22 46,00 2015
13,53 42,50 28,97 16,74 3,30 8,78 41,94 2016
5.5 38.20 32.70 22.00 1.60 1.20 38.27 2017

- ONS; " Rétrospective Statistique 1962-2011 "; (http://www.ons.dz/)2018/10/10 Jsaall f )5)
- World Bank ; World Development Indicators ; (http://data.worldbank.org/) )Jsaall &l )

2018/10/10
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- Les rapports de la Banque d’Algérie; les années ( 2015-2012-2010-2008-2006-2002)
- Direction du Recueil des Informations, MINISTERE DES FINANCES, 2018
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19 ady Jgaadl o 1aldie) ald) Aae) (a1 juaal)

2016-1994 558U A Saall 3sad Jdise :(19) ad) Jgia

-845| -1,63 -10,08 | 120,01 | -0,085| 0,991 | -0,0846 | -9,36 | -0,90 | 1492,00
-17,46 1,12 -16,34 | 130,59 | -0,127 | 1,038 | -0,1316 | -9,36 | 3,80 | 2004,00
-9,36 6,36 -3,00 | 113,18 | -0,040 | 1,041 -0,042 | -0,10 | 4,10 | 2576,00
3,52 6,33 9,85 102,18 | 0,097 1011| 0,0984 | 1094 | 110| 2772,00
1,10 0,09 1,19 86,38 | 0,014 | 1,051 | 0,0145 6,55 | 5,10 | 2809,00
0,69 3,39 408 | 86,39 | 0,047 | 1,032 0,049 8,10 | 3,20 | 3248,20
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-9,02 | 13,61 459 | 8168 | 0,056 | 1,038| 0,0586 9,66 | 3,80 | 412350 | 2000
-5,97 7,53 156 | 70,63 | 0,022 1,03 | 0,0227 527 | 3,00 | 422710 | 2001
-2,32 3,27 095| 6443 0,015 1,056 | 0,0156 7,16 | 5,60 | 452280 | 2002
-4,73 2,81 -1,92 | 6157 ] -0,031] 1,072 | -0,0334 386 | 7,20 | 5252,30 | 2003
-8,61 8,48 -0,13 | 53,11 | -0,002 | 1,043 | -0,0026 404 | 430| 6149,10| 2004
-12,54 | 12,82 0,28 | 4184 0,007 1,059| 0,0072 6,62 | 590 | 756200 | 2005
-13,12 | 14,34 122 31,15] 0,039 | 1,017| 0,0399 569 | 1,70 | 8501,60 | 2006
-5,51 5,74 0,23 | 25,72| 0,009 | 1,034| 0,0093 433 | 3,40 ] 935290 | 2007
-8,66 8,77 0,11 | 15,22| 0,007 | 1,024| 0,0074 3,14 | 2,40 | 11043,70 | 2008
6,84 | -6,78 0,07 991 0,007] 1,016 | 0,0067 227 | 160 | 9968,00 | 2009
127 -121 006 | 1235| 0,005| 1,036 | 0,0049 4,09 | 3,60 | 11991,60 | 2010
097 -0,90 0,07| 1260| 0,006 | 1,029 | 0,0058 3,48 | 2,90 | 14589,00 | 2011
3,69 -4,13 -044 | 1053 | -0,041| 1,034 | -0,0429 -0,89 | 3,40 | 16 209,60 [ 2012
0,78| -0,60 0,19 985 0019] 1,028 | 0,0195 4,75| 2,80 | 16647,90 | 2013
787 -1,76 0,11 866 | 0012| 1,038 0,0128 5,08 | 3,80 | 17228,60 | 2014
15,40 | -15,44 -0,04 8,94 | -0,005| 1,037 | -0,0048 3,22 | 3,70 | 16702,10 | 2015
13,98 | -13,44 0,89 | 16,74| 0,053 | 1,033| 0,0548 8,78 | 3,30 | 17406,80 | 2016
791 -8,00 0.087 | 22,00 | -0,004| 1,016 -0,004 1,20 1,60 | 18906.00 | 2017
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- ONS; " Rétrospective Statistique 1962-2011 "; (http://www.ons.dz/)2018/10/10 Jsaall f ))

- World Bank ; World Development Indicators ; (http://data.worldbank.org/) )Jsaall sl
2018/10/10
- Les rapports de la Banque d’Algérie; les années ( 2015-2012-2010-2008-2006-2002)
- Direction du Recueil des Informations, MINISTERE DES FINANCES, 2018
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2016-1993

2016-1993 5 8l |FS i3 1(20) ad) Jgia

1,05 -006 | 8929| -529| -0,89| -6,18 8,00 97,29 | 0,991 0,979 | 0,970

0,84 0,08 | 110,03 8,45 | -10,08 | -1,63 8,00 | 118,03| 0,915] 0,991 | 0,906
0,73 0,14 | 120,86 | 17,46 | -16,34 1,12 8,00 | 128,86 | 0,873 | 1,038 | 0,906
0,82 0,14 | 66,33 9,36 | -3,00 6,36 8,00 74,33 | 0,960 | 1,041 | 0,999
1,14 -0,04 | 9324 | -3,52 9,85 6,33 8,00 | 101,24| 1,097 ] 1,011 | 1,109
1,03 -001| 7802| -110 1,19 0,09 8,00 86,02 | 1,014 1,051 | 1,066
1,06 -001| 7794 | -0,69 4,08 3,39 8,00 8594 | 1047 1,032| 1,081
0,93 0,12 | 7331 9,02 459 | 1361 8,00 81,31 | 1,056 | 1,038 | 1,097
0,93 0,10 | 62,63 5,97 1,56 7,53 8,00 70,63 | 1,022 | 1,030 | 1,053
0,97 0,04 | 56,43 2,32 0,95 3,27 8,00 64,43 | 1,015] 1,056 | 1,072
0,88 0,09 | 53,57 4,73 | -192 2,81 8,00 61,57 | 0,969 | 1,072 | 1,039
0,81 0,19 | 4511 8,61 -0,1 8,48 8,00 53,11 | 0,998 | 1,043 | 1,040
0,64 0,37 | 3384 | 12,54 0,28 | 12,82 8,00 41,84 | 1,007 | 1,059 | 1,066
0,47 057 | 23,15] 13,12 122 | 14,34 8,00 31,15 1,039 1,017 | 1,057
0,70 031 17,72 5,51 0,23 5,74 8,00 25,72 | 1,009 | 1,034 | 1,043
-0,19 1,20 7,22 8,66 0,11 8,77 8,00 15,22 | 1,007 | 1,024 | 1,031
4,59 -3,58 191 | -684 0,07| -6,78 8,00 991 | 1,007 | 1,016 | 1,023
1,30 -0,29 435| -1,27 006 | -121 8,00 12,35 ] 1,005 | 1,036 | 1,041
1,22 -0,21 | 4,60% | -0,97 0,07 -0,90 8,00 12,60 | 1,006 | 1,029 | 1,035
2,42 -1,46 253| -369| -044| -413 8,00 10,53 | 0,959 ] 1,034 | 0,991
1,44 -0,42 185 -0,78 019, -0,60 8,00 9,85| 1,019 1,028 | 1,048
12,9

8 -11,96 0,66 | -7.87 011 | -7,76 8,00 8,66 | 1,012]1,038 | 1,051
17,4 -16,42 094 | -1540| -0,04| -15,44 8,00 8,94 | 0995 1,037 | 1,032
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1
2,65 -1,64 8,74 | -14,33 0,89 | -13,44 8,00 16,74 | 1,053 | 1,033 | 1,088 | 2016
1.65 -0.57 | 14.00 -7,91 | 0.087 -8.00 8,00 22,00 | 0,996 | 1.016 | 1,012 | 2017

15 iYL dald) dlae) (e s juaal)
- ONS; " Rétrospective Statistique 1962-2011 "; (http://www.ons.dz/)2018/10/10 Jsaall &)%)
- World Bank ; World Development Indicators ; (http://data.worldbank.org/) )Jsaall &l )
2018/10/10
- Les rapports de la Banque d’Algérie; les années ( 2015-2012-2010-2008-2006-2002)
- Direction du Recueil des Informations, MINISTERE DES FINANCES, 2018
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(PP)alaiiuly o piial) 4y ) i JLSS) giliiz(21) aB) Jgaa

PP duibaal) | LEAY) | asdal)
JalSil) A o | olad) g adald ¢y gy | Jadd adald ahld &
oladil g
2.16| -0.83 2.02- t-Stat | s giall
1(1) 0.99 0.99 0.56 | **P-value
-5.89| -6.63 -7.12 t-Stat | &l R
0.00 0.00 0.00 | **P-value| dJs¥
3.26 1.69 -1.13 t-Stat | s simall
1(2) 0.99 0.99 0.90 | **P-value G
-5.16| -5.89 -6.87 t-Stat | @l
0.00 0.00 0.00 | **P-value| dJs¥

EVIEWS gl n Ao el Cald) lae) (a1 jiadll
(Mackinnon :1996 ) - 4l saal) (adj.t-statistic) a8 s 5%0cs siva Yie & sina ¥
Bartlett JA& )k alaaiuly (Newey-West) ¥ JLAY) 38y LSila i) elary) <l y3 paas o3
(kernel

adal) dpum b by Sy Y 4dl (PP) sas sl da JLiaY odled Jsaall il o
G Al Aowsilly A il 030 iy Sy 4 V) cian i Lags (ppial) (o AL
065 Asiaall (sgine die (1) LN Ge alalSie Gl ) Gm lee ¢ JSY)
el oS Gsiwdl de Sl e G 5 R ol 3l cululld) of Al
Aaladl lal ) g Aaladl i) (e JS ()l die 5 O jise Gliludid) aai 6V (55 5l
a3,k Jlexiuly @ jidal) JalSil o) ol Say & ey o Y daall e QLS
.Johansen
olia) sl ol i) Jalsall laa) dualead )k Q) slagy) 3,3 aaas 2
e il JalSill ol jaly ¢ o pall Ji oy S ceUaiy) 5558 Jsha gl sasd () gusila s
((UVAR) el ye A elay) zisal o elld adingy JiaY) eUaill) 3 5 yaas
L Glesladl jplae adiiiug 3 ol eUal) Gl oae o G i
gj\yd\ Jsaal)l Gawn «LR < _bas Final Prediction «Hanan and Quin  «Schwars<AKAIK
Adld L) Uagy) 3 il dilasy) ailial)
(ehial) syl 8 38 JLIAY julaal) lary 1(22)ad) J g

<) yid
slay) LogL LR FPE AIC e HQ
0| -597.9230 NA | 2.65e+12 34.28131 3437019  34.31199
1| -5202733| 141.9881| 3.94e+10|  30.07276 30.33939|  30.16480
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2| -518.7026 2.692534| 4.54e+10 30.21158 30.65596 30.36498

3| -506.0186| 20.29442*| 2.79e+10* 29.71535* 30.33749* |  29.93011*
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nlee abaze 30 Ll cUayyl @l i osae of odlel Jaall JBA (e Laad
Baa) o el cUayy) 3 58 das (Al 5 5C Jlima lacle el id EOE o ila gladl)
Oe Osmila ga LA CaESH (Johansen)gmuile g A8y phay & idiall Jalsil) LA -3
a8 hads gaay & i) JalSill o gl ¢ ST gl a5 1S yide SalS allia S 13) L
JalSill 4l 6 dgeal 4l a0 13y Aliiaall il paidl e ol uid) las)
a4 ) sl Al (8 aa g o i JelSE dsa g a2 Alla b sl e & il
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() il e

Cguilh g AL yhay ) Y g B G & idial) Jalsil) JLEA) 1(23)ad) Jgi

Trace Test J3Y) il

Hypothesized . - 0.05 ** Prob
No. of CE(s) Eigenvalue Trace Statistic Critical Value

None * 0.633161 34.68620 15.49471 0.0000

At most 1 0.017200 0.589871 3.841466 0.4425

The Lambda —max test sakiad) 4ilsay) L34

Hypothesized 0.05 ¥ Prob
No. of CE(s) Eigenvalue Msi);:[il'[?fn Critical Value

None * 0.633161 34.09633 14.26460 0.0000

At most 1 0.017200 0.589871 3.841466 0.4425
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Dependent Variable: R

Method: Dynamic Least Squares (DOLS)

Included observations: 35 after adjustments

Variable Coefficient Std. Error |t-Statistic | Prob.

G 0.685978 0.049480 | 13.86386 | 0.0000

R-squared 0.959

Adjusted R-squared 0.956
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s iyl 125 3528 16 lae o 138 500 5 AVl (5 glue die Ay gine e sUad Dl
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Autocorrelation Partial Correlation AC PAC Q-Stat Prob*

] : I
e e
I I
I I

I*

0.187 0.187 1.3293 0.249
0.015 -0.021 1.3383 0.512
-0.178 -0.183 2.6167 0.455
0.133 0.214 3.3511 0.501
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. 5 0.033 -0.035 3.3983 0.639
. 6 0.051 0.008 35154 0.742
. 7
8

I**

I

I

| -0.111 -0.062 4.0883 0.770

| 0.213 0.252 6.2601 0.618

M. | 9 -0.042 -0.163 6.3499 0.704

. | 10 -0.262 -0.334 9.8997 0.449

.]. | 11 -0.218 0.068 12.462 0.330

* . | 12 -0.156 -0.246 13.827 0.312
| 13 -0.116 -0.195 14.621 0.332
| 14 -0.113 -0.033 15.405 0.351
| 15 -0.111 -0.033 16.203 0.369
I

16 0.020 -0.027 16.231 0.437

.

.
.
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*
=
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Series: Residuals
10 | Sample 1982 2016
Observations 35
8 Mean 40.62975
I Median -11.48888
6 | Maximum 973.9139
Minimum -1129.029
4 Std. Dev. 429.9020
Skewness 0.022197
Kurtosis 3.730596
2
Jarque-Bera 0.781289
o Ll | | Probability 0.676621
-1250 -1000 -750 -500 -250 0 250 500 750 1000
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1(0) 0.00 0.09 0.21| **P-value
S
-0.97 -0.89 -1.86 t-Stat | ¢ siual)
1(1) 028 078 0.66| **P-value b
-7.56 -7.53 -7.75 t-Stat ‘_§J§M
0.00 0.00 0.00 | **P-value Ja¥)
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1(0) 0.00| 0.07| 021 **P-value
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ARDL Bounds Test

Sample: 1980 2017 Included observations: 37
Null Hypothesis: No long-run relationships exist

Test Statistic Value K
F-statistic 4.222627 3
Critical Value Bounds
Significance Lower Bound Upper Bound
10% 2.37 3.2
5% 2.79 3.67
2.5% 3.15 4.08
1% 6.65 4.66

EVIEWS geabi g (A8 alaieVlL Cali) 1o (e 1 jiaal)

Gy Ay gunall 350al) HUEAY i Ailias) dad ) (24) A Jsaall e aady

905 A 5ina (5 sina de mgaill oYy aY) 2l As jall dadll (e ST a5 422
Op didie JalS5 ABe 25a s (ol Abl) A il Jgi g cpall dpm jh () iny Laa
SV AL sl A8e dga s UL 5 caniiul 23 saill il yiie

JaY AL ol ABMal) IS g JaY) B jmad A8Dal) 5 Undl) maaal £ gai-5
ARDL Zagal (& Ja¥) 4l gl 48Mal) -

variable coefficient Std.error t-stastic prob
b 0.018552 0.008914 2.081267 0.0474
energ 0.078705 0.069019 1.140343 0.2645
y 0.340800 0.018666 18.25781 0.0000
C -0.035057 0.018040 -1.943254 0.0629

S=-0.035+ 0.018b+0.078energ+0.34y
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AN (5 e die Ay gra g8 ) B gad Lal A gina 5 e dykadill il YY) () LS <045

%1
s JaY Byl ABMat) -
variable coefficient Std.error t-stastic prob
D(s(-1)) 0.341453 0.173332 1.969934 0.0596
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D(energ) 0.021138 0.059997 0.352320 0.7274
D(energ(-1)) | -0.188484 | 0.059702 | -3.157091 0.0040
D(y) 0.325338 0.018620 17.47217 0.0000
D(y(-1)) -0.084790 | 0.054739 | -1.548985 0.1335
cointEq(-1) | -0.905583 | 0.183475 | -4.935718 0.0000
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<0.05 0= »S1 0.53 sk A5 (F) i dilas P-Value Jwia¥) dad )
¢0.05 ¢ US) ) 0.40 s S5 (X?) @ S Libasy P-Valuedlis! 135
saa¥) e AN B )Y e g3 sadll slany JHED aaell duca ji Jis agle
ARDL zisall (LM)zis £Y disbiaa JLEa1:(28)ad) J s

Breush-gofrey derial correlation LM test

F-statistic 0.633238 Prob.F(2,24) 0.5395

Obs*R-squared 1.804491 Prob.Chi-Square(2) 0.4057
EVIEWS gl (e el Gald) dae) (a3 jduaall
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ARDL 73 ¢4l Breush-Pagan-gofrey Heteroscdasticity test:(29)ady Jgia

Breush-Pagan-gofrey Heteroscdasticity test

F-statistic 1.148417 Prob.F(2,24) 0.3665

Obs*R-squared 0.3314
10.24025 Prob.Chi-Square(2)
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Series: Residuals
8 Sample 1982 2017
7| Observations 36
6 - Mean -1.30e-18
5 | Median 0.000607
Maximum 0.019134
4 Minimum -0.019537
3 Std. Dev. 0.008896
N Skewness -0.135961
2 | Kurtosis 3.021483
1 Jarque-Bera 0.111604
o | ‘ ‘ Probability 0.945726
-0.02 -0.01 0.00 0.01 0.02
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252 57 8,9 28,379 1990

515,69 18,5 27,875 1991

581,58 21,8 26,678 1992

599,37 23,3 25,724 1993

1201,55 40,75 29,486 1994

1594,12 50,49 31,573 1995

1900,94 56,49 33,651 1996

1816,18 58,17 31,222 1997

1810,40 59,41 30,473 1998

1925,70 68,01 28,315 1999

1889,63 75,32 25,088 2000

1723,97 77,27 22,311 2001

1804,34 79,69 22,642 2002

1807,06 77,38 23,353 2003

1572,64 72,07 21,821 2004

1261,13 73,36 17,191 2005

407,06 72,65 5,603 2006

379,73 69,37 5,474 2007

360,62 64,57 5,585 2008

422,31 72,65 5,813 2009

411,88 74,4 5,536 2010

320,90 72,85 4,405 2011

285,07 77,55 3,676 2012

269,65 79,38 3,397 2013

300,89 80,56 3,735 2014

303,39 100,46 3,02 2015

421,35 109,47 3,849 2016

ol 3 sad A gLl 3 b Al gl ks (Al gl &) gl

(slaal) gLl ASRYIHP ¢Saal) Ay

A2yl chom

37,56% 44,37 118,13 162,5 1980

45,15% 59,47 131,73 191,46 1981

40,98% 60,33 147,22 207,55 1982

40,71% 67,63 166,12 233,75 1083

38,46% 73,29 190,56 263,85 1984

30,57% 68,26 223,33 291,59 1985

10,67% 28,59 267,96 296,55 1986

-4,86% -15,97 328,67 312,7 1987
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-15,18% -62,25 409,96 347,71 1988
-18,25% -94,20 516,16 422,04 1989
-14,90% -96,99 650,99 554,00 1990
-22,79% -186,23 817,23 631,00 1991
6,23% 63,32 1016,68 1 080,00 1992
-4,67% -58,28 1249,28 1191,00 1993
-1,56% -23,62 1515,62 1492,00 1994
10,37% 188,32 1815,68 2 004,00 1995
19,86% 426,78 2149,22 2 576,00 1996
10,09% 254,11 2517,89 2 772,00 1997
-4,05% -118,59 2927,59 2 809,00 1998
-4,09% -138,57 3386,77 3 248,20 1999
5,66% 220,80 3902,70 4 123,50 2000
-5,67% -254,15 4481,25 4 227,10 2001
-11,85% -607,71 5130,51 4 522,80 2002
-10,31% -603,73 5856,03 5 252,30 2003
-7,63% -508,17 6657,27 6 149,10 2004
0,46% 34,34 7527,66 7 562,00 2005
0,54% 46,04 8455,56 8 501,60 2006
-0,81% -76,74 9429,64 9 352,90 2007
5,79% 604,62 10439,08 11 043,70 2008
-13,11% -1504,24 11472,24 9 968,00 2009
-4,25% -531,96 12523,56 11 991,60 2010
7,49% 1016,56 13572,44 14 589,00 2011
11,08% 1616,67 1459293 16 209,60 2012
6,93% 1078,62 15569,28 16 647,90 2013
4,40% 726,72 16501,88 17 228,60 2014
-4,02% -699,83 17401,93 16 702,10 2015
-4,82% -881,07 18287,87 17 406,80 2016
-1,38% -264,57 19171,17 18 906,60 2017
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Null Hypothesis: G has a unit root
Exogenous: Constant, Linear Trend
Bandwidth: 3 (Newey-West automatic) using Bartlett kernel

Goum quld JLad)

sdalal) cilddtl)

Adj. t-Stat Prob.*
Phillips-Perron test statistic -1.132733 0.9094
Test critical values: 1% level -4.226815
5% level -3.536601
10% level -3.200320
Null Hypothesis: G has a unit root
Exogenous: Constant
Bandwidth: 3 (Newey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic 1.699007 0.9995
Test critical values: 1% level -3.621023
5% level -2.943427
10% level -2.610263
Null Hypothesis: G has a unit root
Exogenous: None
Bandwidth: 3 (Newey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic 3.264765 0.9995
( ]
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Test critical values: 1% level -2.628961
5% level -1.950117
10% level -1.611339

Null Hypothesis: D(G) has a unit root
Exogenous: Constant, Linear Trend
Bandwidth: 2 (Newey-West automatic) using Bartlett kernel

Y GgA

dalad) clal Y -

Adj. t-Stat Prob.*
Phillips-Perron test statistic -6.876357 0.0000
Test critical values: 1% level -4.234972
5% level -3.540328
10% level -3.202445
Null Hypothesis: D(G) has a unit root
Exogenous: Constant
Bandwidth: 4 (Newey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic -5.892819 0.0000
Test critical values: 1% level -3.626784
5% level -2.945842
10% level -2.611531
Null Hypothesis: D(G) has a unit root
Exogenous: None
Bandwidth: 4 (Newey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic -5.162876 0.0000
Test critical values: 1% level -2.630762
5% level -1.950394
10% level -1.611202
Null Hypothesis: R has a unit root
Exogenous: Constant, Linear Trend
Bandwidth: 3 (Newey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic -2.026737 0.5680
Test critical values: 1% level -4.226815
( ]
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5% level -3.536601
10% level -3.200320

*MacKinnon (1996) one-sided p-values.

Null Hypothesis: R has a unit root
Exogenous: Constant
Bandwidth: 5 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob.*

Phillips-Perron test statistic 0.838058 0.9934
Test critical values: 1% level -3.621023
5% level -2.943427
10% level -2.610263

Null Hypothesis: R has a unit root
Exogenous: None
Bandwidth: 4 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob.*
Phillips-Perron test statistic 2.161092 0.9914
Test critical values: 1% level -2.628961
5% level -1.950117
10% level -1.611339
Null Hypothesis: D(R) has a unit root L’JJY‘ dJJﬂ‘

Exogenous: Constant, Linear Trend
Bandwidth: 8 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob.*

Phillips-Perron test statistic -7.121879 0.0000
Test critical values: 1% level -4.234972
5% level -3.540328
10% level -3.202445

Null Hypothesis: D(R) has a unit root
Exogenous: Constant
Bandwidth: 4 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob.*

Phillips-Perron test statistic -6.633341 0.0000
Test critical values: 1% level -3.626784
5% level -2.945842
10% level -2.611531

Null Hypothesis: D(R) has a unit root
Exogenous: None
Bandwidth: 2 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob.*
Phillips-Perron test statistic -5.892077 0.0000
( ]
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Test critical values: 1% level -2.630762
5% level -1.950394
10% level -1.611202

Ul b gad

Null Hypothesis: Y has a unit root
Exogenous: Constant, Linear Trend
Bandwidth: 0 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob.*

Phillips-Perron test statistic -2.783302 0.2120
Test critical values: 1% level -4.226815
5% level -3.536601
10% level -3.200320

*MacKinnon (1996) one-sided p-values.

Null Hypothesis: Y has a unit root
Exogenous: Constant )
Bandwidth: 0 (Newey-West automatic) using Bartlett kernel I-

Adj. t-Stat Prob.*

Phillips-Perron test statistic -2.731920 0.0783
Test critical values: 1% level -3.621023
5% level -2.943427
10% level -2.610263

Null Hypothesis: Y has a unit root
Exogenous: None
Bandwidth: 0 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob.*

Phillips-Perron test statistic -2.787696 0.0066
Test critical values: 1% level -2.628961
5% level -1.950117
10% level -1.611339

*MacKinnon (1996) one-sided p-values.

4ad) jeall ‘S,in\ Lua ) -2

Null Hypothesis: S has a unit root
Exogenous: Constant, Linear Trend
Bandwidth: 1 (Newey-West automatic) using Bartlett kernel
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Adj. t-Stat Prob.*
Phillips-Perron test statistic -2.782063 0.2125
Test critical values: 1% level -4.226815
5% level -3.536601
10% level -3.200320
*MacKinnon (1996) one-sided p-values.
Residual variance (no correction) 0.002855
HAC corrected variance (Bartlett kernel) 0.002892
Null Hypothesis: S has a unit root
Exogenous: Constant
Bandwidth: O (Newey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic -2.626231 0.0969
Test critical values: 1% level -3.621023
5% level -2.943427
10% level -2.610263
*MacKinnon (1996) one-sided p-values.
Residual variance (no correction) 0.002923
HAC corrected variance (Bartlett kernel) 0.002923
Null Hypothesis: S has a unit root
Exogenous: None
Bandwidth: 0 (Newey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic -2.709780 0.0081
Test critical values: 1% level -2.628961
5% level -1.950117
10% level -1.611339
*MacKinnon (1996) one-sided p-values.
Residual variance (no correction) 0.002928
HAC corrected variance (Bartlett kernel) 0.002928
el.d‘ O..j.ﬁ\ -]
Null Hypothesis: B has a unit root
Exogenous: Constant, Linear Trend
Bandwidth: 3 (Newey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
( ]
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Phillips-Perron test statistic -1.846760 0.6614
Test critical values: 1% level -4.226815

5% level -3.536601
10% level -3.200320
*MacKinnon (1996) one-sided p-values.
Residual variance (no correction) 0.017702
HAC corrected variance (Bartlett kernel) 0.016156
Null Hypothesis: B has a unit root
Exogenous: Constant
Bandwidth: 3 (Newey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic -0.859208 0.7899
Test critical values: 1% level -3.621023
5% level -2.943427
10% level -2.610263
*MacKinnon (1996) one-sided p-values.
Residual variance (no correction) 0.019231
HAC corrected variance (Bartlett kernel) 0.018042
Null Hypothesis: B has a unit root
Exogenous: None
Bandwidth: 3 (Newey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic -0.975706 0.2886
Test critical values: 1% level -2.628961
5% level -1.950117
10% level -1.611339
*MacKinnon (1996) one-sided p-values.
Residual variance (no correction) 0.019345
HAC corrected variance (Bartlett kernel) 0.017064
A9Y) G Al
Null Hypothesis: D(B) has a unit root
Exogenous: Constant, Linear Trend
Bandwidth: 3 (Newey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic -7.570534 0.0000
Test critical values: 1% level -4.234972
5% level -3.540328
10% level -3.202445
Null Hypothesis: D(B) has a unit root
( ]
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Exogenous: Constant
Bandwidth: 3 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob.*
Phillips-Perron test statistic -7.535486 0.0000
Test critical values: 1% level -3.626784
5% level -2.945842
10% level -2.611531
Null Hypothesis: D(B) has a unit root
Exogenous: None
Bandwidth: 3 (Newey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic -7.563864 0.0000
Test critical values: 1% level -2.630762
5% level -1.950394
10% level -1.611202 TN ren w
0 Aadadil) <l Y -
Null Hypothesis: ENERG has a unit root
Exogenous: Constant, Linear Trend
Bandwidth: 2 (Newey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic -2.073417 0.5430
Test critical values: 1% level -4.226815
5% level -3.536601
10% level -3.200320
Null Hypothesis: ENERG has a unit root
Exogenous: Constant
Bandwidth: 2 (Newey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic -2.012237 0.2805
Test critical values: 1% level -3.621023
5% level -2.943427
10% level -2.610263
Null Hypothesis: ENERG has a unit root
Exogenous: None
Bandwidth: 0 (Newey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic -0.998967 0.2794
Test critical values: 1% level -2.628961
5% level -1.950117
10% level -1.611339
( ]
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Null Hypothesis: D(ENERG) has a unit root
Exogenous: Constant, Linear Trend
Bandwidth: 0 (Newey-West automatic) using Bartlett kernel

) G Al

Adj. t-Stat Prob.*
Phillips-Perron test statistic -6.669895 0.0000
Test critical values: 1% level -4.234972
5% level -3.540328
10% level -3.202445
*MacKinnon (1996) one-sided p-values.
Null Hypothesis: D(ENERG) has a unit root
Exogenous: Constant
Bandwidth: 0 (Newey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic -6.777453 0.0000
Test critical values: 1% level -3.626784
5% level -2.945842
10% level -2.611531
Null Hypothesis: D(ENERG) has a unit root
Exogenous: None
Bandwidth: O (Newey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic -6.830952 0.0000
Test critical values: 1% level -2.630762
5% level -1.950394
10% level -1.611202
( ]
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Date: 01/07/19 Time: 23:35

Sample (adjusted): 1984 2017

Included observations: 34 after adjustments
Trend assumption: Linear deterministic trend
Series: GR

Lags interval (in first differences): 1 to 3

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.633161 34.68620 15.49471 0.0000
At most 1 0.017200 0.589871 3.841466 0.4425
Trace test indicates 1 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
Unrestricted Cointegration Rank Test (Maximum Eigenvalue)
Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.633161 34.09633 14.26460 0.0000
At most 1 0.017200 0.589871 3.841466 0.4425

(DOLS ) ASuabisall (5 suaal) oy yal) &8y 4h Jlartiaals Jy ol Ja¥) cilalra i

Dependent Variable: R

Method: Dynamic Least Squares (DOLS)

Date: 01/07/19 Time: 23:40

Sample (adjusted): 1982 2016

Included observations: 35 after adjustments

No cointegrating equation deterministics

Fixed leads and lags specification (lead=1, lag=1)

Long-run variance estimate (Bartlett kernel, Newey-West fixed bandwidth =

4.0000)
Variable Coefficient Std. Error t-Statistic Prob.
G 0.685978 0.049480 13.86386 0.0000
R-squared 0.959903 Mean dependent var 2082.010
Adjusted R-squared 0.956022 S.D. dependent var 2156.748
S.E. of regression 452.2886 Sum squared resid 6341513.
Long-run variance 255751.3
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ARDL Long Run Form and Bounds Test
Dependent Variable: D(S)

Selected Model: ARDL(2, 0, 2, 2)

Case 2: Restricted Constant and No Trend
Date: 01/07/19 Time: 20:09

Sample: 1980 2017

Included observations: 36

Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
B 0.018552 0.008914 2.081267 0.0474
ENERG 0.078705 0.069019 1.140343 0.2645
Y 0.340800 0.018666 18.25781 0.0000
C -0.035057 0.018040 -1.943254 0.0629

EC =S -(0.0186*B + 0.0787*ENERG + 0.3408*Y -0.0351)

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) I(1)
F-statistic 4.222627 10% 2.37 3.2
k 3 5% 2.79 3.67
2.5% 3.15 4.08

1% 3.65 4.66

ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
D(S(-1)) 0.341453 0.173332 1.969934 0.0596
D(ENERG) 0.021138 0.059997 0.352320 0.7274
D(ENERG(-1)) -0.188484 0.059702 -3.157091 0.0040
D(Y) 0.325338 0.018620 17.47217 0.0000
D(Y(-1)) -0.084790 0.054739 -1.548985 0.1335
CointEq(-1)* -0.905583 0.183475 -4.935718 0.0000
R-squared 0.978523 Mean dependent var -0.005795
Adjusted R-squared 0.974944 S.D. dependent var 0.060700
S.E. of regression 0.009608 Akaike info criterion -6.301358
Sum squared resid 0.002770 Schwarz criterion -6.037439
Log likelihood 119.4245 Hannan-Quinn criter. -6.209243

Durbin-Watson stat 1.911680

1992-1980 43 jxall AgY) 1ua 1105 ) (ale
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18,23 41,36 59,59 1980
24,67 54,71 79,38 1981
5,35 68,89 74,24 1982
0,84 79,8 80,64 1983
17,39 83,97 101,36 1984
12,23 93,62 105,85 1985
-5,73 95,42 89,69 1986
-7,18 100,16 92,98 1987
-14.4 107,9 93,5 1988
3,4 113 116,4 1989
30,2 122,3 152,50 1990
56,20 192,7 248,90 1991
-46,76 358,56 311,80 1992
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Abstract

This study aimed to evaluating the fiscal sustainability of public budget in Algeria, and the
ways in which it can be strengthened. Where we have used the accounting and the
econometric approach. The results of the accounting approach showed that the oil revenue is
the main factor that controls the fiscal sustainability, on other hand the econometric approach
using the methodology of cointegaration, reveals a weakly sustainable. the estimation of fiscal
reaction function showed that there was a weak response of the primary balance to the change
in the public debt balance.

The study also found that fighting corruption, controlling expenditures, monitoring budget,
optimizing resources allocation, and initiating a plan to reform the social transfers system and
subsidies expenditures will reduce expenditures as well as good governance, transparency and
participation in budget preparation will further enhance the sustainability of public budget
finances

. Keywords: fiscal sustainability, public budget, public debt, econometrics, governance,
transparency
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